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History of Fertilizer Sector: 
 
The fertilizer sector remained in glare of publicity last year due to price instability along with improvement in profitability 
of the companies supported by sector revenue growth of 28% in 2008. Following is a glance of last five years perform-
ance of the four quoted companies of fertilizer sector in Pakistan: 

 
 
 
 
 
 
 
 
 
 

 
 
Budget Overview regarding Fertilizers: 
 
In the light of governments’ support to agriculture sector enormously, we deem to assume that forthcoming 
Budget FY 09-10 would remain positive for fertilizer sector and would not bring any significant changes 
thereon. We expect the following for fertilizer sector:  
 
• Subsidy for urea will hopefully remain intact in the range of PKR 7.5-10 Billion. Due to sharp fall in in-

ternational fertilizer prices, government can reduce its overall subsidy for the fertilizer sector in the up-
coming budget.  

• The sharp fall in global DAP prices would encourage government not to announce any subsidy on DAP 
further.  

• Last budget FY 08-09 had PKR 35 Billion as subsidy for fertilizers which could now fall to PKR 10-15 
Billion due to falling global prices of fertilizers.  

• Agriculture growth target is expected to be set at modest rate of 3.5-3.8% for FY 09-10 as compared to 
3% last fiscal year.  

• Agri-credit disbursement during 10M FY09 grew 11% to PKR 174.8 Billion as compared to PKR 157.6 
Billion last year. The target set for total disbursement is PKR 250 Billion for the whole year. The govern-
ment is likely to set FY09-10 disbursement targets at PKR 300 Billion. 

 
Our Stance on Fertilizers: 
 
Government is expected to maintain its focus on Agriculture sector due to its significant contribution to-
wards GDP in FY08-09. Growth in agriculture complemented with enhanced agri loans and falling global 
prices will lead to increased demand of Fertilizers. And hence, will be beneficial for Fertilizer companies.  
 
 

Budgetary impact   

Fertilizer sector : Neutral to positive 
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DISCLAIMER 
This material was produced by FDM Capital 
Securities (Pvt) Ltd, a corporate member of KSE. 
This document is not to be used or considered as an 
offer to sell or a solicitation of an offer to buy any 
securities. FDM may, from time to time, to the 
extent permitted by law, participate or invest in 
other financing transactions with the issuers of the 
securities (‘securities’), perform services for or 
solicit business from such issuer, and/or have a 
position or effect transactions in the securities or 
options thereof. FDM may, to the extent permitted 
by applicable law or other applicable laws or 
regulations, effect transactions in the securities 
before these materials published to recipients. 
 
Information and opinions contained herein have 
been compiled or arrived by FDM from sources 
believed to be reliable, but FDM has not independ-
ently verified the contents of this document. 
Accordingly, no representation or warranty, express 
or implied, is made as to and no reliance should be 
placed on the fairness, accuracy, completeness or 
correctness of the information and opinions con-
tained in this document. FDM accepts no liability 
for any loss arising from the use of this document or 
its contents or otherwise arising in connection 
therewith. This document is not to be relied upon or 
used in substitution for the exercise of independent 
judgment. FDM shall have no responsibility or 
liability whatsoever in respect of any in accuracy in 
or omission from this or any other document 
prepared by FDM for, or sent by FDM to any 
person and any such person shall be responsible for 
conducting his own investigation and analysis of the 
information contained or referred to in this docu-
ment and of evaluating the merits and risks involved 
in the securities forming the subject matter of this or 
other such document. 
 
Opinions and estimates constitute our judgment and 
are subject to change without prior notice. Past 
performance is not indicative of future results. This 
document does not constitute an offer or invitation 
to subscribe for or purchase any securities, and 
neither this document nor anything contained herein 
shall form the basis of any contract or commitment 
what so ever. It is being furnished to you solely for 
your information and may not be reproduced or 
redistributed to any other person. Neither this report 
nor any copy hereof may be distributed in any 
jurisdiction outside Pakistan where its distribution 
may be restricted by law. Persons who receive this 
report should make them aware of and adhere to any 
such restrictions. By accepting this report you agree 
to be bound by the foregoing limitations.  
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Growth in Sales Revenue YOY 

  
Company 2005 2006 2007 2008 

FFC 21% 18% -5% 8% 
ENGRO 43% -4% 32% 1% 

FFBL 24% 3% -17% 119% 

DAWH 22% 18% 29% 48% 

Growth in Profitability YOY 

  

Company 2005 2006 2007 2008 

FFC 22% -5% 16% 22% 
ENGRO 44% 10% 24% 34% 

FFBL 34% 0% 4% 14% 

DAWH 131 -28 393 -70 


