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Foreign investment at KSE strikes highest level in 14 months. 
 
 
Coming results season might put up with some interest for the foreigners in 
the form of projected better dividend yields.  
 
Colossal foreign investment inflows in the stock market during the prior week, which outcome in the highest 
level of net buying during the last 14 months. Gross buying during the week plunked at $30 mn while they 
offloaded $14 mn value of shares, recording net buying of $16 mn, the highest level in 14 months. Rising, 
stunned confidence of foreign investors is being stabilized by govt`s forthcoming steps towards industries 
revival and also monetary policy. The investment situation was loosened because of various factors, chiefly 
poor law and order circumstances, elevated interest rate, lack of competitiveness, energy crisis and many oth-
ers. However, the government planned to take both short and medium-term measures to encourage growth 
of private investment. Conversely, the scenario might spawn by the major player behind the rising portfolio 
investment, which created going up in the last 2 to 3 days within session. The last year's market crisis caused 
huge losses to investors and when the market opened several big companies incurred losses on their invest-
ment in the market during the floor period. Leading it, Securities and Exchange Commission of Pakistan 
(SECP) directed the companies to book their losses on quarterly basis as an alternative of at once, which 
could have been a most important blow to the financial health of these companies.  

 

Factual image 

The precarious scenario ultimately portrays the circum-
stances over the foreign investment. The rising portfolio 
investment situation is not being revealed by market 
fundamentals, but is a premeditated move by the local 
giant shots in the stock market to curtail their impair-
ment losses as much as they can by June 30, 2009 when 
the current financial year closes. Though, coming results 
season might put up with some interest for the foreign-
ers in the form of projected better dividend yields. Con-
cluding verdict that post June 30, 2009 scenario would 
tell the real story whether this current inflow of foreign 
funds was real or a tactic on part of those, who influ-
ence the trading in the market. 
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DISCLAIMER 
This material was produced by FDM Capital 
Securities (Pvt) Ltd, a corporate member of 
KSE. This document is not to be used or 
considered as an offer to sell or a solicitation of 
an offer to buy any securities. FDM may, from 
time to time, to the extent permitted by law, 
participate or invest in other financing transac-
tions with the issuers of the securities 
(‘securities’), perform services for or solicit 
business from such issuer, and/or have a 
position or effect transactions in the securities 
or options thereof. FDM may, to the extent 
permitted by applicable law or other applicable 
laws or regulations, effect transactions in the 
securities before these materials published to 
recipients. 
 
Information and opinions contained herein 
have been compiled or arrived by FDM from 
sources believed to be reliable, but FDM has 
not independently verified the contents of this 
document. Accordingly, no representation or 
warranty, express or implied, is made as to and 
no reliance should be placed on the fairness, 
accuracy, completeness or correctness of the 
information and opinions contained in this 
document. FDM accepts no liability for any loss 
arising from the use of this document or its 
contents or otherwise arising in connection 
therewith. This document is not to be relied 
upon or used in substitution for the exercise of 
independent judgment. FDM shall have no 
responsibility or liability whatsoever in respect 
of any in accuracy in or omission from this or 
any other document prepared by FDM for, or 
sent by FDM to any person and any such 
person shall be responsible for conducting his 
own investigation and analysis of the informa-
tion contained or referred to in this document 
and of evaluating the merits and risks involved 
in the securities forming the subject matter of 
this or other such document. 
 
Opinions and estimates constitute our judg-
ment and are subject to change without prior 
notice. Past performance is not indicative of 
future results. This document does not consti-
tute an offer or invitation to subscribe for or 
purchase any securities, and neither this 
document nor anything contained herein shall 
form the basis of any contract or commitment 
what so ever. It is being furnished to you solely 
for your information and may not be repro-
duced or redistributed to any other person. 
Neither this report nor any copy hereof may be 
distributed in any jurisdiction outside Pakistan 
where its distribution may be restricted by law. 
Persons who receive this report should make 
them aware of and adhere to any such restric-
tions. By accepting this report you agree to be 
bound by the foregoing limitations.  
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