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  Private investment Plan: Government to reduce discount rate, trims down levy 
 
Mainly considering sectors that could allow export growth to increase beyond 
$5bn to $10bn. 

 
GoP has recently planned the 10th 5 years plan to encourage private investment through assorted measures in-
cluding reduction in discount rate and cut back on tariff structures by encouraging the import of capital supplies. In 
accordance with plan the discount rate in the country would be condensed gradually as the monetary situation of 
the country perks up. At present the investment situation was slackened because of multiple factors, mainly poor 
law and order situation, high interest rate, lack of competitiveness, energy crisis and many others. However, the 
government planned to take both short and medium-term measures to encourage growth of private investment. 

 
 
• In the plan the government would reduce the tariff structure by encouraging the import of capital goods. Im-

port of capital goods including basic machineries and equipments were necessary for economic development, 
and through reduction on duties, private sector would be encouraged to import further.  

 
• In proportion to the annual plan 2010-15 the prices of investment goods have increased faster than those of 

consumer goods and through reduction on import duties would greatly help bring down its prices, which in turn 
will stimulate investment in the country.  

  
• The plan document revealed that the government would provide level playing field for enterprises of different 

sizes by bringing the small and medium enterprises into the tax net and into the regulatory framework. 
 

• The government also planned to quicken the implementation of the programme to computerised land records, 
which would generate economic activity and deepen the financial and capital markets and accelerate the 
route of privatisation by depositing greater prominence on the use of domestic capital markets. 

 
• The government would assemble enabling legal and capital formation, identify sectors that could allow export 

growth to increase beyond $5 billion to $10 billion (engineering, chemicals, steel, agro-livestock, pharmaceuti-
cals). 

 
• According to the plan, the government would develop public-private partnerships as large corporations have 

the managerial capacity and capital to pursue this programme.  
  
Projected Stance 

                                                                                                 
The government in the next five years would provide 
infrastructure support for large corporations like im-
provement of large scale industry required allocation 
of large tracks of land near the port and developing 
a global mind set that enables a company to gain 
volume and become internationally competitive. 
Given the dynamic economies of scale and opportu-
nities for continuous technological progress inherent 
in manufacturing, it must prolong to play a major role 
in heaving productivity and growth of the Pakistan 
economy. The government also planned several 
measures for development of large firms, which could 
play a significant role in increasing investment and 
economic development of the country. Although 
Scanty pace in Private investment counted a major part over the fiscal year; however, the implementation of plan 
may seek better economic revival and may further accommodate private investment. 
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DISCLAIMER 
This material was produced by FDM Capital 
Securities (Pvt) Ltd, a corporate member of 
KSE. This document is not to be used or 
considered as an offer to sell or a solicitation of 
an offer to buy any securities. FDM may, from 
time to time, to the extent permitted by law, 
participate or invest in other financing transac-
tions with the issuers of the securities 
(‘securities’), perform services for or solicit 
business from such issuer, and/or have a 
position or effect transactions in the securities 
or options thereof. FDM may, to the extent 
permitted by applicable law or other applicable 
laws or regulations, effect transactions in the 
securities before these materials published to 
recipients. 
 
Information and opinions contained herein 
have been compiled or arrived by FDM from 
sources believed to be reliable, but FDM has 
not independently verified the contents of this 
document. Accordingly, no representation or 
warranty, express or implied, is made as to and 
no reliance should be placed on the fairness, 
accuracy, completeness or correctness of the 
information and opinions contained in this 
document. FDM accepts no liability for any loss 
arising from the use of this document or its 
contents or otherwise arising in connection 
therewith. This document is not to be relied 
upon or used in substitution for the exercise of 
independent judgment. FDM shall have no 
responsibility or liability whatsoever in respect 
of any in accuracy in or omission from this or 
any other document prepared by FDM for, or 
sent by FDM to any person and any such 
person shall be responsible for conducting his 
own investigation and analysis of the informa-
tion contained or referred to in this document 
and of evaluating the merits and risks involved 
in the securities forming the subject matter of 
this or other such document. 
 
Opinions and estimates constitute our judg-
ment and are subject to change without prior 
notice. Past performance is not indicative of 
future results. This document does not consti-
tute an offer or invitation to subscribe for or 
purchase any securities, and neither this 
document nor anything contained herein shall 
form the basis of any contract or commitment 
what so ever. It is being furnished to you solely 
for your information and may not be repro-
duced or redistributed to any other person. 
Neither this report nor any copy hereof may be 
distributed in any jurisdiction outside Pakistan 
where its distribution may be restricted by law. 
Persons who receive this report should make 
them aware of and adhere to any such restric-
tions. By accepting this report you agree to be 
bound by the foregoing limitations.  

For Further queries; 
Haris Bashir 
Research Analyst 
 
Haris.bashir@fdm.com.pk 
021-111-336-336 ext: 121 
021-2275157 
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