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Rana bhagwandas commission report 
 
FINDINGS: the Government of Pakistan has made Rs 10.23 trillion in taxes on 
petroleum products 
The Justice Rana Bhagwandas commission submitted a 74-page report on petroleum prices to the Supreme 
Court of Pakistan Wednesday. The Rana Bhagwandas judicial commissions set up on June 22, to look into 
the oil pricing mechanism and soaring trend in the petroleum products and present it before the court by 
June 30 on a request by the commission itself. According to the report, since 2002, the Government of Paki-
stan has made Rs 10.23 trillion in taxes on petroleum products. In 5 years profits have surged of petroleum 
companies including PSO, Shell Pakistan, Caltex, Attock Petroleum, Parco, National Refinery, Pakistan Re-
finery and Attock Refinery while Bosicor Refinery's profit has also risen massively Over 3 years. The Bhag-
wandas report said that over five years the gov-
ernment had made severe mistakes when it came 
to oil pricing, leading to the impression that ill 
intentions were at play. From 2002 to 2009, the 
government made ten trillion rupees in taxes and 
oil companies were given unusual profits. The 
commission also said that oil companies and re-
fineries did not given customs officials pricing 
proof either. Also, OGRA was not involved in 
the pricing decisions for four years, something 
which is illegal. At one point former State Bank 
governor Dr Ishrat Husain’s opinion was sought 
on a report. He said that many of the mistakes 
were unintentional.  
 
RECOMMENDATIONS: Fixing GST, OMC & DEALERS Margin 
The commission recommended small, medium, and long term strategies for oil pricing. It proposed fixing the 
general sales tax, oil company profits and dealer commissions in rupees, instead of by the percentage system. 
This fixation in margins will put a ceiling in case of hike in petroleum prices. It suggested deregulation of 
fuels such as HOBC, LDO and JP1, and handing over their management to the private sector. Currently the 
prices of HOBC, LDO and JP1 are regulated by OGRA. OGRA being the authority set the prices of these 
products using international relationship of prices (of these products). The report emphasized very much on 
the affairs of the companies and particularly recommended bringing transparency into the financial affairs of 
PARCO. Currently the annual demand of petroleum products in the country as per estimates for 2008-09 is 
about 18 million metric tons. Indigenous crude oil explored in the country is around 17 per cent of total re-
quirement while 83 per cent of the requirement is met through imports of crude oil, refined HSD (High 
Speed Diesel) as well as furnace oil. Local as well as imported crude oil, refined by PARCO, National Refin-
ery Limited, Pakistan Refinery Limited, Attock Refinery Limited and Bosicor Pakistan Limited caters for 
about 11.7 metric tons annually on 100 per cent utilization.   
 
Findings of the report have been presented to the Supreme Court of Pakistan, Recommendations in the re-
port if implemented will benefit the masses and may have a NEGATIVE impact on Oil Refineries, Oil Mar-
keting Companies and Oil Dealers.  
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DISCLAIMER 
This material was produced by FDM Capital 
Securities (Pvt) Ltd, a corporate member of 
KSE. This document is not to be used or 
considered as an offer to sell or a solicitation of 
an offer to buy any securities. FDM may, from 
time to time, to the extent permitted by law, 
participate or invest in other financing transac-
tions with the issuers of the securities 
(‘securities’), perform services for or solicit 
business from such issuer, and/or have a 
position or effect transactions in the securities 
or options thereof. FDM may, to the extent 
permitted by applicable law or other applicable 
laws or regulations, effect transactions in the 
securities before these materials published to 
recipients. 
 
Information and opinions contained herein 
have been compiled or arrived by FDM from 
sources believed to be reliable, but FDM has 
not independently verified the contents of this 
document. Accordingly, no representation or 
warranty, express or implied, is made as to and 
no reliance should be placed on the fairness, 
accuracy, completeness or correctness of the 
information and opinions contained in this 
document. FDM accepts no liability for any loss 
arising from the use of this document or its 
contents or otherwise arising in connection 
therewith. This document is not to be relied 
upon or used in substitution for the exercise of 
independent judgment. FDM shall have no 
responsibility or liability whatsoever in respect 
of any in accuracy in or omission from this or 
any other document prepared by FDM for, or 
sent by FDM to any person and any such 
person shall be responsible for conducting his 
own investigation and analysis of the informa-
tion contained or referred to in this document 
and of evaluating the merits and risks involved 
in the securities forming the subject matter of 
this or other such document. 
 
Opinions and estimates constitute our judg-
ment and are subject to change without prior 
notice. Past performance is not indicative of 
future results. This document does not consti-
tute an offer or invitation to subscribe for or 
purchase any securities, and neither this 
document nor anything contained herein shall 
form the basis of any contract or commitment 
what so ever. It is being furnished to you solely 
for your information and may not be repro-
duced or redistributed to any other person. 
Neither this report nor any copy hereof may be 
distributed in any jurisdiction outside Pakistan 
where its distribution may be restricted by law. 
Persons who receive this report should make 
them aware of and adhere to any such restric-
tions. By accepting this report you agree to be 
bound by the foregoing limitations.  
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