
A PA PA PRODUCTRODUCTRODUCT   OFOFOF      RRRESEARCHESEARCHESEARCH   DDDIVISIONIVISIONIVISION   OFOFOF   FDM CFDM CFDM CAPITALAPITALAPITAL   SSSECURITIESECURITIESECURITIES   (PVT) L(PVT) L(PVT) LTDTDTD...   

Trade Deficit:  Still Ambiguous  

Pakistan missed the export target in financial year 2009-09 which is another 
addition to a along list of disappointment of the current economy. 

FBS has recently revealed the trade figures which is adequately showing deficit by $3.873 
bn in 2008-09 and clogged at 17.040 bn weighed against to $20.913 bn 2007-08. The YoY 
growth in the trade deficit has decreased by 18.52 % in the phase of July-June 2008-2009. 
Noteworthy decline in imports is the  major reason for this development furthermore on 
the back of import firmness measures taken by government, immense drop off in interna-
tional oil prices and commodity and downgrading in the rupee value that discourage 
imports during the year. In a FY 09, total exports cut down by $17.781 bn, illustrates a pessi-
mistic growth of 6.67 % as against $19.052 bn in prior fiscal year while imports tapered by 
12.87 %, to $34.822 bn during the year under review from $39.965 bn in FY08. Trade deficit 
during June 2009 placed at $1.801 bon as compared with $2.115 bn in June 2008 foretell-
ing a decline of 14.83. Pakistan’s exports during June 2009 decreased by 19.43 % 
amounted to $1.537 bn as against the exports of $1.908 bn in June 2008, while Imports 
figures decreased by 17.01 % recorded at $3.339 bn in June 2009 as compared with 
$4.023 bn imports in June 2008. Exports of the country during the month of June showed 
an insignificant increase of 2.52 % with total exports at $1.537 bn as compared with ex-
ports of $1.499 bon in May 2009. Import in the month of June 2009 showed an abrupt 
increase of 30.37 % with total imports at $3.339 bn as against the imports of $2.561 bn in 
May 2009. Trade deficit during June 2009 as compared with May 2009 increased by 69.72 
% with total deficit at $1.801 bn in June 2009 as against deficit of $1.061 bn in May 2009.  

The export growth is slowed down because of lack of branching out in export goods. The 
trend of Pakistan’s export lingered more or less same having determined on five items 
namely cotton manufactures, leather, rice, synthetic textile and sports goods. 

 

Perspective Glance 
 
In the Federal budget 2008-09, the Federal government has 
taken some tough measures to reduce trade gap during 
current financial year. The government has obliged further 
regulatory duties and taxes on luxurious and non-essential 
items. For instance, Withholding Tax on the import of raw 
material used in consumer items has been increased in this 
budget. Further the Ministry of Commerce is set to an-
nounce the new trade policy by the end of this month. The 
upcoming policy is expected to improve the current ac-
count by curtailing import growth and accelerating exports. 
However, the trend in the growth of oil import bill could see 
upward movement in the coming months in anticipation of 
rising oil and other commodities’ prices in international mar-
ket.  Given the expectation that the decline in imports will 
be much larger than the fall in exports, the trade deficit is expected to sustain to decline in the coming months of FY10. How-
ever, the increasing gape between demand supply structure of electricity may be the counter part on import deceleration 
phenomena due to further requirement of imported machinery for power generation.    
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DISCLAIMER 
This material was produced by FDM Capital 
Securities (Pvt) Ltd, a corporate member of 
KSE. This document is not to be used or 
considered as an offer to sell or a solicitation of 
an offer to buy any securities. FDM may, from 
time to time, to the extent permitted by law, 
participate or invest in other financing transac-
tions with the issuers of the securities 
(‘securities’), perform services for or solicit 
business from such issuer, and/or have a 
position or effect transactions in the securities 
or options thereof. FDM may, to the extent 
permitted by applicable law or other applicable 
laws or regulations, effect transactions in the 
securities before these materials published to 
recipients. 
 
Information and opinions contained herein 
have been compiled or arrived by FDM from 
sources believed to be reliable, but FDM has 
not independently verified the contents of this 
document. Accordingly, no representation or 
warranty, express or implied, is made as to and 
no reliance should be placed on the fairness, 
accuracy, completeness or correctness of the 
information and opinions contained in this 
document. FDM accepts no liability for any loss 
arising from the use of this document or its 
contents or otherwise arising in connection 
therewith. This document is not to be relied 
upon or used in substitution for the exercise of 
independent judgment. FDM shall have no 
responsibility or liability whatsoever in respect 
of any in accuracy in or omission from this or 
any other document prepared by FDM for, or 
sent by FDM to any person and any such 
person shall be responsible for conducting his 
own investigation and analysis of the informa-
tion contained or referred to in this document 
and of evaluating the merits and risks involved 
in the securities forming the subject matter of 
this or other such document. 
 
Opinions and estimates constitute our judg-
ment and are subject to change without prior 
notice. Past performance is not indicative of 
future results. This document does not consti-
tute an offer or invitation to subscribe for or 
purchase any securities, and neither this 
document nor anything contained herein shall 
form the basis of any contract or commitment 
what so ever. It is being furnished to you solely 
for your information and may not be repro-
duced or redistributed to any other person. 
Neither this report nor any copy hereof may be 
distributed in any jurisdiction outside Pakistan 
where its distribution may be restricted by law. 
Persons who receive this report should make 
them aware of and adhere to any such restric-
tions. By accepting this report you agree to be 
bound by the foregoing limitations.  
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