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NRO – Squaring off ambiguity 
The present volatility in the political, law & order situation, investors are advised to take 
suspicious sight over the possible misshapes and should concerned over the prevailing po-
litical uncertainty. 

 

Declaring the National Reconciliation Ordinance (NRO) unconstitutional, a full bench of the Supreme Court 
on Wednesday ordered the government to take immediate steps to seek revival of the cases in Switzerland 
and other countries, the future prospects for the nation have become crystal clear leading to positivity but 
may not be beneficial for political stability, and quandary may re-occurs again. However, President of Paki-
stan has right to immunity under Article 248 (2) of the constitution but on moral grounds it may observe bit 
later. Furthermore, the PPP`s personals may face precarious circumstances in provincial and national assem-
blies from opponent`s circle. 

Risk factors behind the situation       

The economic stability has been encountered after the inception of current govt which was led by previous 
supervision but the scenario is obvious that if any chaotic political situation is still remain then certainly the 
economic performance may slow down. Furthermore, country`s economic indicators are still growing with 
lethargic moves while IMF predicted another 2% economic growth for the current FY 2009-10. Rupee down-
grading is the essential part of sluggish growth, 3% rupee value has been depreciated since Nov, 29 2009 to 
Dec, 12 2009, moreover worst law and order situation and uncertainty on political front largely hurt the For-
eign Direct Investment (FDI) which 52%decline during July-Nov period of current fiscal year.  Trade deficit was 
also declined due to lower imports and exports, reflecting a slow growth of economy. The exports during the 
first five months fell to $7.677 bn from $8.652 bn during the corresponding period of last year. The imports wit-
nessed a bigger slash as it fell to $12.374 bn from $15.705 bn of the last year.  The concluding yield will be 
negative for the economy since the slower growth would hit entire segments of economy, like increasing un-
employment, reducing consumption and shrinking tax revenue. Meanwhile, present Govt has been striving 
through the span of control for economy rehabilitation but in existing state of the affairs fluidity may badly 
affect for any further reform. 

Suggestion - suspicious sight 

The present volatility in the political, law & order situation, investors are advised to take suspicious sight over 
the possible misshapes and should concerned over the prevailing political uncertainty, fall in the rupee value 
against the dollar, disbursement of International Monetary Fund tranche and high leverage cost. Secure 
zones are E&P & Power. 
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DISCLAIMER 
This material was produced by FDM Capital 
Securities (Pvt) Ltd, a corporate member of 
KSE. This document is not to be used or 
considered as an offer to sell or a solicitation of 
an offer to buy any securities. FDM may, from 
time to time, to the extent permitted by law, 
participate or invest in other financing transac-
tions with the issuers of the securities 
(‘securities’), perform services for or solicit 
business from such issuer, and/or have a 
position or effect transactions in the securities 
or options thereof. FDM may, to the extent 
permitted by applicable law or other applicable 
laws or regulations, effect transactions in the 
securities before these materials published to 
recipients. 
 
Information and opinions contained herein 
have been compiled or arrived by FDM from 
sources believed to be reliable, but FDM has 
not independently verified the contents of this 
document. Accordingly, no representation or 
warranty, express or implied, is made as to and 
no reliance should be placed on the fairness, 
accuracy, completeness or correctness of the 
information and opinions contained in this 
document. FDM accepts no liability for any loss 
arising from the use of this document or its 
contents or otherwise arising in connection 
therewith. This document is not to be relied 
upon or used in substitution for the exercise of 
independent judgment. FDM shall have no 
responsibility or liability whatsoever in respect 
of any in accuracy in or omission from this or 
any other document prepared by FDM for, or 
sent by FDM to any person and any such 
person shall be responsible for conducting his 
own investigation and analysis of the informa-
tion contained or referred to in this document 
and of evaluating the merits and risks involved 
in the securities forming the subject matter of 
this or other such document. 
 
Opinions and estimates constitute our judg-
ment and are subject to change without prior 
notice. Past performance is not indicative of 
future results. This document does not consti-
tute an offer or invitation to subscribe for or 
purchase any securities, and neither this 
document nor anything contained herein shall 
form the basis of any contract or commitment 
what so ever. It is being furnished to you solely 
for your information and may not be repro-
duced or redistributed to any other person. 
Neither this report nor any copy hereof may be 
distributed in any jurisdiction outside Pakistan 
where its distribution may be restricted by law. 
Persons who receive this report should make 
them aware of and adhere to any such restric-
tions. By accepting this report you agree to be 
bound by the foregoing limitations.  
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