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Mounting Domestic Debt during July - March 
 

According to data revealed by the Central Bank, the country's overall domestic debt surged by 19.48 % to 
attain Rs4,490.9 bn at the end of March, as compared with Rs3,758.7 bn for the period of the subsequent pe-
riod last year. SBP fresh compositional break-up of domestic debt indicates that the Floating debt remained 
the largest component of domestic debt surged up by 19.56 % during Jul-Mar FY10 to Rs2,299.8 bn, as bal-
anced to 1,923.5 bn during the corresponding period last year. Subsequently, permanent debt  surged by 
18.23% to Rs771.2bn during Jul-Mar 2009-10, as compared to Rs652.3bn over the corresponding period last 
year. Moreover, mobilization through prize bonds saw a significant improvement, Pakistan Investment Bonds 
(PIBs) kept its prevailing split in the outstanding stock of permanent debt with Rs493.4 bn next to Rs421.3 bn. In 
addition, the unfunded debt illustrated an increase of 20.18 % to reach Rs1,411.7 bn in FY10, as compared to 
Rs1,174.7 bn during the corresponding period. The National Savings Scheme instruments witnessed a optimis-
tic augmentation excluding for Defence Savings Certificate, which was recorded at Rs222bn in FY10, as com-
pared to Rs268.9 billion during the corresponding period last year.  
 
The increase in the domestic debt is ascribed to the net ex-
ternal financing due to less anticipated disbursement of 
pledge foreign financing and increase in the external debt 
repayment on growing stocks of the foreign currency bonds. 
Consequently, A major contribution to the increase in the 
stock of outstanding debt has been made by the financing 
provided under the SBA with the IMF. Simultaneous with the 
increase in stock, volatile domestic and international condi-
tions have weakened economic growth and foreign ex-
change earnings, resulting in a significant increase in the 
debt burden. 
 
 

March: Marked a bull run by Foreign Funds.  
 
Country's FOREX Reserves has reached over to $14,951.4 mn during 9 months of the FY10, according to data 
revealed by the central bank, which was counted over $12,425.2 mn at the end of FY09. The significance 
increase was witnessed in capital market. Subse-
quently, March scored the 10th consecutive month of 
a bull run by foreign funds. Share purchases (net) by 
offshore investors since June 2009 were recorded at 
$419 mn. During the period, benchmark KSE-100 Index 
gained 38% (33% in US$), the capital market attracted 
$113 mn during March. Attributably, the huge inflows 
to renewed interest of foreign fund managers in fron-
tier and emerging markets. The share of overseas 
investment in total volumes at the local bourses in-
creased to 15 % in March, from an average of 9 % in 
2009. 
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DISCLAIMER 
This material was produced by FDM Capital 
Securities (Pvt) Ltd, a corporate member of 
KSE. This document is not to be used or 
considered as an offer to sell or a solicitation of 
an offer to buy any securities. FDM may, from 
time to time, to the extent permitted by law, 
participate or invest in other financing transac-
tions with the issuers of the securities 
(‘securities’), perform services for or solicit 
business from such issuer, and/or have a 
position or effect transactions in the securities 
or options thereof. FDM may, to the extent 
permitted by applicable law or other applicable 
laws or regulations, effect transactions in the 
securities before these materials published to 
recipients. 
 
Information and opinions contained herein 
have been compiled or arrived by FDM from 
sources believed to be reliable, but FDM has 
not independently verified the contents of this 
document. Accordingly, no representation or 
warranty, express or implied, is made as to and 
no reliance should be placed on the fairness, 
accuracy, completeness or correctness of the 
information and opinions contained in this 
document. FDM accepts no liability for any loss 
arising from the use of this document or its 
contents or otherwise arising in connection 
therewith. This document is not to be relied 
upon or used in substitution for the exercise of 
independent judgment. FDM shall have no 
responsibility or liability whatsoever in respect 
of any in accuracy in or omission from this or 
any other document prepared by FDM for, or 
sent by FDM to any person and any such 
person shall be responsible for conducting his 
own investigation and analysis of the informa-
tion contained or referred to in this document 
and of evaluating the merits and risks involved 
in the securities forming the subject matter of 
this or other such document. 
 
Opinions and estimates constitute our judg-
ment and are subject to change without prior 
notice. Past performance is not indicative of 
future results. This document does not consti-
tute an offer or invitation to subscribe for or 
purchase any securities, and neither this 
document nor anything contained herein shall 
form the basis of any contract or commitment 
what so ever. It is being furnished to you solely 
for your information and may not be repro-
duced or redistributed to any other person. 
Neither this report nor any copy hereof may be 
distributed in any jurisdiction outside Pakistan 
where its distribution may be restricted by law. 
Persons who receive this report should make 
them aware of and adhere to any such restric-
tions. By accepting this report you agree to be 
bound by the foregoing limitations.  
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