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DISCLAIMER 
This material was produced by FDM Capital 
Securities (Pvt) Ltd, a corporate member of 
KSE. This document is not to be used or 
considered as an offer to sell or a solicitation of 
an offer to buy any securities. FDM may, from 
time to time, to the extent permitted by law, 
participate or invest in other financing transac-
tions with the issuers of the securities 
(‘securities’), perform services for or solicit 
business from such issuer, and/or have a 
position or effect transactions in the securities 
or options thereof. FDM may, to the extent 
permitted by applicable law or other applicable 
laws or regulations, effect transactions in the 
securities before these materials published to 
recipients. 
 
Information and opinions contained herein 
have been compiled or arrived by FDM from 
sources believed to be reliable, but FDM has 
not independently verified the contents of this 
document. Accordingly, no representation or 
warranty, express or implied, is made as to and 
no reliance should be placed on the fairness, 
accuracy, completeness or correctness of the 
information and opinions contained in this 
document. FDM accepts no liability for any loss 
arising from the use of this document or its 
contents or otherwise arising in connection 
therewith. This document is not to be relied 
upon or used in substitution for the exercise of 
independent judgment. FDM shall have no 
responsibility or liability whatsoever in respect 
of any in accuracy in or omission from this or 
any other document prepared by FDM for, or 
sent by FDM to any person and any such 
person shall be responsible for conducting his 
own investigation and analysis of the informa-
tion contained or referred to in this document 
and of evaluating the merits and risks involved 
in the securities forming the subject matter of 
this or other such document. 
 
Opinions and estimates constitute our judg-
ment and are subject to change without prior 
notice. Past performance is not indicative of 
future results. This document does not consti-
tute an offer or invitation to subscribe for or 
purchase any securities, and neither this 
document nor anything contained herein shall 
form the basis of any contract or commitment 
what so ever. It is being furnished to you solely 
for your information and may not be repro-
duced or redistributed to any other person. 
Neither this report nor any copy hereof may be 
distributed in any jurisdiction outside Pakistan 
where its distribution may be restricted by law. 
Persons who receive this report should make 
them aware of and adhere to any such restric-
tions. By accepting this report you agree to be 
bound by the foregoing limitations.  
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Textile policy 2009  
 
Government is ready to reveal the Textile policy 2009 - 10, before the announcement of Fed-
eral Budget 2009 - 10. Draft is ready and would be put up before the federal cabinet soon for 
approval. The government has already targeted exports of $25 billion in the new policy for the 
next five years which is currently $11 billion.    
 
Salient Features of the Textile Policy:  
 
The following points have been taken into consideration; 

 
• The government has proposed single digit mark-up for the textile industry. Currently the 

lending rate is around 17% - 25% for the industries. Suggesting single digit mark up for 
textile will have a positive impact on the industry and companies in the textile sector will be 
in a position to manage their short term cash flows and working capital requirements. 

 
• Government is planning to introduce special power tariffs for textile industry in addition 

solutions to solve power crisis. The industry these times facing power shortages all day long 
and most of the companies are not operating even. To solve power crisis special tariffs are 
to be introduced in the coming policy in addition to special tariffs government facilitated 
textile industries to import their own Power Generation Units. 

 
• The government will ensure continuous gas supply to the textile industry. In addition, new 

policy will introduce a textile investment fund, human research and public private partner-
ship schemes. 

 
The above features are the recommendations taken into account by the Government. Our rec-
ommendations relating to textile industry includes; 
 
• Zero rating import of textile machinery 
• Zero rating exports 
• Continuous energy supply 
 

Impact on Textile Sector  
 
Introduction of such a policy would definitely boost the textile exports earning handsome 
foreign exchange for the country as the textile contributes a major part in the country’s ex-
port.  
 
Neutral — Positive 


